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money. They, then, pointed out that there had been in many cases both reductions in the cost of production and in the cost of transport, and increases in the total quantity of money, and they drew the conclusion that the whole, or nearly the whole, of the reduction in prices was due to causes affecting commodities, and not to " Appreciation of Gold."
As regards the possible effect of the increased demand for gold they urged that there had been great increases of economy in the use of gold owing to the extension of Banking, and they threw doubts on the theory that the quantity ot gold has any serious effect on the general level of prices. They urged that the movements in the rate of discount during the period in question were not consistent with any considerable "Appreciation of Gold." They did not deny that there might have been some slight " Appreciation of Gold/' as they defined "Appreciation," but they held that the change in the relative value of gold and silver was mainly due to the " Depreciation " of silver. As gold had increased in value relatively to silver and silver had fallen in value relatively to gold, and, as there had been little (if any) " Appreciation " of gold (as they defined " Appreciation "), they were driven to the conclusion that silver had " Depreciated," and in attempting to